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(Piore & Sabel 1984; Porter, 1990)
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“Impact of Family Business on Economic Development: A Study of Spai

s Family-owned Supermarkets.”

Journal of Business and Management Sciences, vol. 5, no. 4 (2017): 129-138. doi: 10.12691/jbms-5-4-4.

1. Introduction

Family businesses deliver an important infrastructure
for wealth creation and economic activity [67]. Family
businesses are playing a vitally imporiant role in the
economic development throughout the world. A study
stated that over two-thirds of all worldwide businesses are
owned and maintained by families’ firms which are
responsible for about half of total GDP (Gross Domestic
Product) [70]. Approximately 90% of all the businesses in
the Canada and USA are claimed to be family-owned [37];
whereas in Australia, approximately half of all businesses
are stated to be family businesses [28]. Family businesses
also play a significant role in economic advancement of
developing countries like India [4].

Nowadays family businesses are regarded as a major
form of business organization [48]. Family businesses
keep a significant contribution to the Spanish economy,
which, regarding the 2008 financial eri is sl
slrugghng with huge debt. Spanish Family Business
Institute states that the family businesses account for 85%
of the Spanish business organizations, 70% of
countrywide GDP and 70% of job in the private sector
[23]. In Spain, there are several family-owned
supermarkets e.g. Mercadona, El Corte Inglés, Froiz, Dia
ete. Mercadona, the country’s largest family-owned
supermarket chain, showed profits of €515 mill, in 2013
[24). These numbers illustrate that family businesses have

igni i on the i of

a
Spai

On the basis of these arguments, the objective of
ths mseﬂ[ch is to show the actual contribution of
kets to the i
of Spam and find the more scopes for the further
development of family-owned supermarkets reducing the
existing limitations. This research paper contributes to the
literature on family businesses by exploring the actual
economic contribution of family-owned supermarkets in
ain. From the practical point of view. the overall
I‘mdmgs. of the research may contribute to expand the
family-owned supermarkets in Spain. This research also
contributes to the theoretical basis for further studies on
family-owned supermarkets existing in the other
developing and developed countries.

The research paper is structured as follows, Section 2
includes a review of the literature on family business.
Section 3 describes the research methodology. Section 4
describes the pros and cons of family-owned supermarkets
and economic development in Spain. Section S includes a
discussion of the overall findings. Section 6 presents some
recommendations for the further development of family-
owned supermarkets in Spain. Finally, section 7 concludes
the paper by describing the implications and limitations of
the study, and by suggesting future research directions,

2. Literature Review

2.1. Family Business

A family business is defined as a company where the
voting majority is in the hands of the controlling family:
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